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AMEMBASSY LONDON UNN 
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SECRET TEL AVIV 4818 

EXDIS 

E.O. 11652: XGDS-1 
TAGS: PFOR, IS, UK, XF 

SUBJECT: ALLON REPORTEDLY REMAINS "OPTIMISTIC" 

ON INTERIM SETTLEMENT HOPES 

1 . BRITISH AMBASSADOR TOLD ME JULY 25 THAT DURING 
JULY 23 MEETING WITH LORD CARRINGTON, FONMIN ALLON 
SAID THAT, DESPITE SOME UNHAPPINESS WITH SPECIEIC 
EGYPTIAN REACTIONS TO GOI INTERIM SETTLEMENT PROPO- 
SALS, HE REMAINED "OPTIMISTIC" THAT AGREEMENT COULD 
BE REACHED WITHIN GENERAL FRAMEWORK ESTABLISHED SO 
FAR. IN SUBSEQUENT MEETING, DEFMIN PERES TOOK MORE 
PESSIMISTIC VIEW, LABELLING CAIRO'S REACTION AS DISCOURAGING 
BUT BRITISH SURMISE THIS MAY BE TACTICAL 
REELECTING 1) PERES ROLE AS DEFMIN REQUIRING 
HIM TO TAKE HARD LINE IN MILITARY POSITIONS, 

ETC. AND 2) CONCERN THAT CARRINGTON NOT GO BACK 
TO HIS "ARAB FRIENDS ' IN LONDON WITH 
LINE THAT ISRAELIS ARE "EASY" AND HAVE ACCEPTED 
EGYPTIAN PROPOSALS. 
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LONDON/COPENHAGEN - MCN WILL BE PROVIDED OOB MONDAY 
28 JULY. 
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